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LIMITED OFFICIAL USE MEXICO 2897 

E.O. 11652: N/A 
TAGS: EAID, MX 

SUBJ: SALE OF USG EXCESS PROPERTY TO GOM 
REE: (A) BRANDIN/DREYFUSS TELCON (B) MEXICO 2811 

1 . PURPOSE MEXICO 2811 WAS INDEED INTENDED QUALIFY 
EMBASSY'S FLAT ENDORSEMENT OE A YEAR AGO (MEXICO 3556, 

MAY 16, 1974) OF GOM APPLICATION FOR 607A DETERMINATION 
TO PURCHASE 80 MILLION DOLLARS USG SURPLUS PROPERTY 

FOR 4 PERCENT INTEREST. AS STATED IN MEXICO 2811, MEXICO HAS 
DURING YEAR INCREASED ITS ABILITY ACQUIRE EQUIPMENT IN 
QUESTION THROUGH COMMERICAL CHANNELS. WE ARE ALSO MUCH 
AWARE OE EFFORTS TO REDUCE ACCESS FOR MEXICO, BRAZIL, 
VENEZUELA AND ARGENTINA TO CONCESSIONAL LOANS IN VIEW 
OF THEIR LESSER NEEDS IN RELATION TO OTHER LA COUNTRIES. 

2. WE WISH TO RECOGNIZE POSSIBLE BETTER CLAIMS OE 
"MOST NEEDY" IN LATIN AMERICA AND TO BE SURE THAT 
WASHINGTON’S 607A DETERMINATION IS IN PROPER PERSPECTIVE. 
HOWEVER, IF LA COUNTRIES, SUCH AS VENEZUELA, BRAZIL, 

AND ARGENTINA, CAN PURCHASE EXCESS USG PROPERTY UNDER 
AID PROGRAM (AND PERPHAS EVEN HAVE A HIGHER PRIORITY 
THAN MEXICO DUE EXISTENCE BILATERAL AID AGREEMENT THOSE 
COUNTRIES), THEN EMBASSY WHOLEHEARTEDLY CONTINUES TO 
RECOMMEND APPROVAL 607A DETERMINATION TO PROVIDE GOM 
EQUAL TREATMENT. 
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